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II. Copper is essential in industrialized economy : vital to 
production of military equipment and materiel. Industrial 
machinery and equipment needed for modern ear economy . 

(Bsed in ammunition, vehicles, artillery, aircraft, naval 
vessels, communications arid fire-control equipment, etc.) 

A. Bloc countries in 1953 produced estimated 13% of world 
oepoex* ore. However, Bloc consumes 18% of world copper. 

Gan can he met only by imports from free world. 

S. Swamp 1 a , estimated Bloc copper requirement 1953 was 
mo f Qm m. t. 
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1. aloe nroduotlon - 422,000 

%. Imnorts - 100,000 

3. Total - 582,000 

4. Thus, unsatisfied requirement of 148,000 m. t. . 

des ?■ -• 1 te imports . 

C. Bloc utilized 1953 total of 522,000 m,t. as follows: 

1. Munitions , military equipment - 20% 

2. Direct support of military - 17% 

3. Stockpile .. pc% 

4. This roughly half available copper, say 250,000 a,t. 

III. Bloc copper production no*# hampered, by general need for advanced 

technology , and by lack of ex tens ive natural resources in 
certain areas. 
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A, la USSE, limit on ax pans Ion largely due approaching 
exhaustion of relatively rich Oral ores, slow develop** 

«en'€ of new ^reduction from extensive deposits la 
Kazakhstan and Central Asia. 

1 • (**aakhdtan^*res present metallurgical problems 
a, '£x pi© its t to?i 'C^^t^sTa areas complicated by 
tfater shortage, harsh weather. 

B. However, gap between Bloc need and production is 
estimated to be narrowing. Example (thousands metric teas)} 



if S3 

1954 

1055 

(Require) 

370 

700 

780 

(Produce) 

423 

480 

600 

deficit : 

248 

220 

180 


IV. Most of free world has cooperated in controlling Bloc purchases 
of copper . However, problem is complicated by complexity of 
multiple trade transactions and lack of controls in free ports 
of world. 
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C. Sane US analysis indicates Sloe efforts procars additional 
d»3,0o0 tons, with success possiOls lor half this amount. 
Bonis for other half stopped or disrupted by COCOS 
administrative act ion. 

B. Control problem during this period was aggravated by 

slump the free world demand for copper since early 1953, 
resulting in accumulation large unsold stocks, 

1. Situation especially bad in Chile, where by larch 1954 
total If# ,9110 tons unsold. 

3. 93 then purchased 100,000 teas iron Chile, leasing 

75,000 on market. 


*. At present, there are no mineable stockpiles of copper 

available for sale on the world market (Chile even has sons 
unfilled orders). This should eliminate some of the presenre 
for sales to Soviet Sloe. 
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